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Grow and protect your
child care business

10 tax tips from the nation’s leading
expert on the business of family child
care, Tom Copeland.




Bring Success To Your Child

Care Business

With Tom Copeland’'s Family Child Care
Books and Courses
With closures and other challenges

associated with COVID-19, preparing
your taxes for 2022 may be more

complicated than ever. FAMILY CHILD CARE
2022 Tax

The Family Child Care 2022 Tax Workbook

Workbook and Organizer contains & Organlzer

information on: Fuuas

- How to report stimulus checks

- How to report unemployment benefits Updscd e e o202y B P
- How to treat SBA loan programs:
Paycheck Protection Program and How to Purchase

. . . You can read full book
ECOnomIC Injury DlsaSter LoanS descriptions and purchase at
- What's deductible because of COVID-19 R

Tom Copeland has created comprehensive
and extensive educational resources for
family child care providers including 9 total
books, family child care business
curriculum books, and training videos.

“"With over 500,000 copies...in print, these books
are the most authoritative and widely read books
in the country.”


https://tomcopelandblog.com
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All About
Estimated
Taxes
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All About Estimated
Taxes

IRS rules say you must pay at least 90% of
the taxes (federal income tax and Social
Security/Medicare tax) you owe each
quarter of the year. Most family child care
providers avoid filing estimated taxes
lbecause their spouse has enough taxes
withheld to cover them.

If you are single or your spouse does not
withhold enough to cover you, file IRS
Form 1040ES Estimated Tax for Individual. If
you got atax refund in 2021 and your
family’s finances are approximately the
same in 2022, you will probably not need
to file Form 1040ES.

To estimate how much tax you will owe,
you will need to know your income and
expenses. Print out the Schedule C
Worksheet report in KidKare for the
previous quarter. The amount of profit (or
loss) at the bottom line of this report is an
estimate of your profit (or loss) for these
three months. This report does not include
food or car expenses, so subtract these
expenses from the profit. Multiply this
modified profit by 20% to estimate your
federal taxes and put this amount on
Form 1040ES. This is a rough estimate.

You may also need to file state estimated
taxes. Check with your state department
of revenue to get the proper form.
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Your secretary of state’s office will often
have the form you need to register your
business on its website. The form may be
called a "Fictitious Business Name
Statement” (California) or a “Certificate of
Assumed Name” (Minnesota), or some
other name. You can also change your
business name later. Failure to register
your namewhen you are required to do
so could resultin fines. Check with your
secretary of state’s office for details.

Before registering your business name,
your state will check to see that no one
else is using the name you have chosen.
Once your registration is complete, no
other child care business can use this
name, and if they do, you can take action
against them. If you don't register your
business name, another child care
program can come along, register the
same name, and force you to stop using
your name. This could create great
confusion for your current and potential
clients.

Even if registering your business name
with your stateis not alegal requirement,
werecommend doing so to help you set
a professional tone with parents. The
one-time fee to register your business
name is usually less than $50 and is 100%
tax-deductible. Registering your business
name has no impact on how you file your
federal or state taxes.

KidKare Accounting Tip

With KidKare, you can
easily add and edit
your company’s
business information,
such as your business
name, tax ID, and
certain contact
information in your
profile.

Once added, you can
send
professional-looking
invoices that include
your business name
and address to your
clients.
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Home
Depreciation
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Holiday Gift
Guide
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Claiming
Business
Miles
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How To Record Items
Costing More Than $2500

A recent IRS rule allows providers to
deduct in one year any item they
purchase that costs more than $2500,
with the exception of a home, home
improvement, or home addition.

Such items could include furniture,
appliances, playground eqguipment, fences,
patios, or driveways.

KidKare Accounting Tip.

Enter these expenses into KidKare under one of the
following expense categories:

Furniture/Appliances/Play Equipment more than $2500
Home Improvement more than $2500

Land Improvement more than $2500
Computer/Printer/Other/Office Equipment more than $2500

These expenses will show up on the Depreciation Worksheet report. In past
years, such items would have to be depreciated over a number of years.
But, with the recent rule changes they can now be deducted in one year.
The exception is that the home improvements and home improvements
costing more than $2500 must be depreciated over 39 years. There are
two exceptions that allow you to deduct a home improvement in one
year.|See the article here.

Before you file your tax return, look at your Depreciation Worksheet to see if
some of the expenses shown there could instead be deducted in one
year.
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KidKare Tax
Reports
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KidKare Tax Reports

Additional tax reports:

This report lists the number of meals and snacks you served in the
year, multiplied by the standard meal allowance rate for that year.
The total at the bottom of the report is your business deduction. If you
use the actual expenses method for determining your food expenses,
print the Actual Food Expenses report.

This report lists the number of business miles you drove multiplied by
the standard mileage rate for that year. If you use this method you
can also deduct parking expenses, tolls, and the business portion of
vehicle loan interest and personal property tax. If you kept receipts for
other expenses associated with your vehicle (ng, oil, repairs,
insurance, etc.) and you want to compare the actual expenses
method with the standard mileage method, print the report Vehicle
Deduction Comparison.

Widoars Get Started Today!
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tax time tips, visit Tom
nd’s blog at


http://tomcopelandblog.com/toms-books
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